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The optimistic forecast comes
anticipates the sector will add 21
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Developers plan major
projects this year to
keep up with area’s
population growth,
according to annual real
estate study

Construction is underway for the Grand Parkway Marketplace I, at Spring
Stuebner and the Grand Parkway.

as demand driven by population
growth.
“If you’re in the retail real estate
business, it’s a real encouraging
number,” he said. “There’s a continued appetite for new stores in
(Houston) despite the sluggish
energy market.”
Home improvement stores are
expected to expand for the first
time in several years after a record
number of Houston-area home
sales in 2016. Lowe’s plans to add
two stores, and Home Depot is
expected to add one.
Entertainment and fitness centers, too, are spreading across the
city. Seven theaters are expected
to open, and four gyms are in the
works.
Despite the improvements, many
traditional retailers might wind
up closing their doors in the face
of rising online sales and shifting
consumer preferences, trends that
have for years eaten into mall and
department store traffic.
Macy’s last week announced it is

closing three Houston-area stores
as part of a plan to shrink its national footprint, and Sears is taking
similar steps in other cities.
Smaller retailers have been
similarly challenged. The Limited
recently shut down all its stores,
including five in the Houston area.
The closures of such stores,
particularly larger ones like Macy’s, can have devastating effects
on the malls they occupy. Some
of the area’s lowest-performing
malls, including Greenspoint and
Northwest, have lost several major
anchor tenants.
Wulfe said he expects many of
these malls to be reconfigured or
redeveloped in the coming years
as retailers better integrate their
e-commerce and brick-and-mortar
operations and traditional department stores streamline their operations.
“They’re really going through
major adjustments all across the
country,” he said.

